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0ooO0doooooonoooonog 0 O O Multiple Equilibria and Welfare Effects of Trans-
fers in a Two-Country Dynamic General Equilib-

oo o rium Model

poobboooodooodoooooon 0 O O This paper examines the relationship between the

0000000000000 0000000000 dynamic stability of steady state equilibrium and
00000000000 000000000000 the welfare effects of international transfers in a
0000000000000 0000000000 two-country dynamic Heckscher-Ohlin model. We
00000000000 000000000000 find that local stability properties of the steady
000000000000 000000000nn state equilibrium may link closely to welfare aspect
000000000000 000000000onon of international transfers. When the two consump-
000000000000 00000000000 tion goods exhibit asymmetric properties with re-
0000000000 0000000000000 spect to income change, multiple steady state equi-
0000000000000 0000000000 libria are possible. The usual donor-loss, recipient-
000000000000 00000000000 benefit result prevails at the saddle-point stable

00000000000 0000 steady state. When a continuum of equilibrium
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paths exists around one steady state (indetermi-
Further-

more, we examine the welfare effects of endoge-

nacy), transfer paradoxes may occur.

nously determined transfers. When international
transfers are voluntary unrequited, a positive opti-
mal transfer benefits both the donor and the recip-
ient country. When the optimal transfer is nega-
tive, a positive transfer may still benefit the donor
country when the world economy starts from an

indeterminate steady state.

oo ooo

Fiscal and Monetary Policies in a Keynesian Model
of Endogenous Growth Cycle with Public Debt Ac-

cumulation

In this paper, we study the dynamic effect of fis-
cal and monetary policies in a high-dimensional
Keynesian model of endogenous growth cycle with
public debt accumulation, in particular in refer-
ence to the period of the 1990s and the 2000s in
Japanese economy, which is called the lost twenty
years ' of the Japanese economy. The reduced
form of our formal model is described by a five-
dimensional system of nonlinear differential equa-
tions. The dynamic effect of the policy mix of fiscal
and monetary policies on the macroeconomic sta-
bility, instability and cyclical fluctuations are stud-
ied both analytically and numerically. We consider
what policy mix is appropriate or inappropriate
from the common sense standard of policy evalua-
tion. We also consider the practical implication of
our formal analysis for the urgent economic prob-

lems in the real world.
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Bubbles, Equity Premium and Trading Volume in
a Monetary Equilibrium Model

This paper studies a continuous time Lucas asset
pricing model with production and banking. All
transactions are executed through bank accounts
that bear an interest rate. Main results are that
(1) bubbles of stock prices occur, (2) trading vol-
ume of assets fluctuates, (3) production is affected
The feature

that plays a key role in achieving these results is

by the quantity of bank accounts.

to avoid the saddle point problem around steady
states that makes the stochastic environment diffi-
cult to analyze, and instead capture the divergent

capital paths as optimal ones.
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